¢
DAY A

MMicatericsle

DAYA MATERIALS BERHAD

Company No. 636357-W
(Incorporated in Malaysia)

Quarterly Report
31 December 2015



DAYA MATERIALS BERHAD

(Company No: 636357-W)
{Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2015

(The figures have not been audited)
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR CORRESPONDING CURHENTYEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31.12.2015 31.12.2014 31.122015 12204
RN'0DD RM"000 RM'00D RMY000
Revenue 126,708 160,056 704,833 642,160
Cost of Sales (155,922) (187,767) (691,548) (598,197
Gross Profit (20.214) (27,710} 13,285 43,963
Other Income 19,320 879 50,867 4,673
Qperaling Expenses {17,844) (28.282) (56,783} (75,674)
Profit from operations (27,739) (55,114} 7,370 (27,038)
Finance Costs {4,868) (3,241) (12,231) {10,374
Share of results of jointly controlled
entitias 255 125 2,079 633
Profit before tax (32,351) (58,230) (2,781) (36,780
Income tax expense (3,227) 8,997 (11,549) 598
Profit for the period {35,578) (49,232 {14,331) (35,782)
Affributable to :
Equity holders of the Company (37,142) (48,562) (18,643) {35,162)
Non-controlling interests 1,564 {670) 4312 (620)
(35,578) (49,232) {14,331} (35,782)
Basic earnings per shars (sen): {2.22) (3.41) (1.13) (2.52)

The accompanying notes form an integral part of, and shauld be read in conjunction with the audited financial statements of the Group
for the year ended 31 Dacember 2014,



DAYA MATERIALS BERHAD

(Cormpany Mo: £36357-W)
{Incorporated In Maaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2015

(The figures have not bean audited)
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR CORRESPONDING CURRENT CORRESPONDING
QUARTER QUARTER YEAR TO DATE PERICD
31122015 122014 31.12.2015 31122018
RM'000 AM'D00 RM000 RM'000
Profit for the period (35,578) (49,232) {14,331) (35,762)
Other comprehensive income.
Foreign currency translation
differences for foreign
subsidiaries 500 431 - {4,.207)
Fair value gain cn investment
in available -for-sales("AFS") assets 5,333 5,333
Total comprehensive (losslincome for the period,
net of tax {35.078) (43,468) (14,331) {34,655)
Totzal comprahensive {loss)fincame for the pariod
attributable fo:
Equity hofders of the Gompany (36,642) (42,798} {18,643) {34,035)
Non-controlling interests 1,564 (670) 4312 (620)
(35,078) (43,468) {14,331) (34,655)

The accompanying notes form an integral part of, and should be read in conjunction with the audited financial statements of the Group for
the year ended 31 December 2014,



DAYA MATERIALS BERHAD

{Company No: 635357-W)
{Incomoveted in Melaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2015

Non Current Assets
Property, plant and equipment

Land hekd for propenty development

Investment properties

Intangible assets

Deforred tax assets

Investment in joint ventures
Available-for-sale financial asset

Current Assets

Property development costs
Inventories

Trade receivables

Other receivables

Other current assets

Taux recoverable

Non-current assets held for sale
Marketable sacurities

Cash and cash equivalents

Current Liabilitles
Trade payables

Other payables
Provigions

Tax payables

Loans and berrowings

Net Current Assets

Financed by:
Share capital
Reserves

Non-controlling interests

Non Cumrent Liabilitles
Loans and bormowings

Net assels per share {sen)

{The figuras have not been audited)

UNAUDITED AUDITED
31.12.2015 31122014
RM'000 RM'000
704,610 174,371
8,430 7,432
5215 281
84,986 85,136
13,572 14,403
4,628 2,541
15,333 15,333
836,774 209,997
3,434 3434
20,590 17,226
151,630 127,510
74,832 31,424
9,739 34,363
2,441 1,856
- 8,632
101 98
149,969 75,971
412,735 300,534
130,742 71914
105,363 69,402
8,698 5,260
3,172 4,882
156,824 57,749
402,799 209,216
9,936 91,318
846,710 391,315
173,602 165,182
92,381 125,613
265,984 290,795
35,672 20,250
301,656 311,045
545,054 80,270
846,710 391,315
16.32 17.60

These condensed consolidated statemant of financial position should be read in conjunction with the audited finangial
staternents for the financial year ended 31 December 2014 and accompanying explanatory notes attached 1o these

interim financial statements.
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DAYA MATERIALS BERHAD
[Comparmy No; 6363571}
fincorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2015

{The ligures have not been audited)

CASH FLOWS FROM QPERATING ACTIVITIES
{Loss)Profit before fax
Adjustments for;
Share of results of joint venlures
Share of restlts of an associate
Reversal of discount on Redeemable Convertible Secured Loan Moles
Amodtisation on ntangible assets
Amortisation on prepaid land lease payments
Depraciation on property, plant and equipment
Depraciation on investment property
Loss/(Gain) on dispasal of property, plant & equipment
Gan on disposal of imvestmen propery
Gain on disposal of a joint vanture company
Property, planl and equipment writtsn off
Fair vakue gain on fAinancial assets at falr value throcgh profitor loss
Loss on disposal of property, pkant and equipment
Loss on appreciation of market value of financial assets at fair value through profit or loss
Bad debis written off
Finance costs
Interast income
Intarest expense
Provisions
Unregiised foreign exchange gain
Allowance for impairment loss
Gain on apprecistion of markel value of marketable securiies
Share of joint venturs's prolits
Development expenditures incurmed
Development costs writken off
Reversal of allowanee for impaiment loss
Bad debts racoversd

Operaling profit before working capital changes

Changas in working capital:
Inventories
Trade and other recelvables
Other curment assets
Trade and other payables
Pravisions

Cash {used in) / gencrated from operations

Intsrest paid
Ingore tax paid

Net Cash Used In Operating Activities

CASH FLOWS FROM INVEETING ACTIVITIES
Purchase of property, plant and equipment

Purchase of land held for property development
Purchase of imvestment proparty

Disposal of markstable secwities

Proceeds from disposal of property, plant and equipment
Proceads fram disposal of investment property
Procesds from dispesal of shares in subaidiaries
Proceeds fiom disposal of shares in a joint veniure company
Purchese of Intangible assels

Purchase of available-for-sale financlal asset

UNAUDITED AUDITED
CURRENT YEARTO FOR THE YEAR
DATE ENDED
31122005 31.122014
RM'000 RI'000
(2,781) (36,780)
{633)
658 205
18,974 13,263
5 7
1,050 {1.610)
(76) (188)
0 7
. 32
E
- 578
(1,688) 10,374
12,231 (1,049)
. 2,208
(207)
- 18,371
3
(2,094)
(498)
250
- (202)
{60}
95,778 4764
(3,984) 238
{87,528} {50,399)
24,845 16,641
98,004 5,708
1,429 (36)
78,969 (23,084)
(12,281) (10,374)
{13,02) {7.528)
53,721 {41,286)
(535,593) (35,368)
3,604
131 1,774
1,080
11,778 18,000
(141) (88)
(7.800)



DAYA MATERIALS BERHAD

[Compary Ne: 636357-W)
{Incorporated Jn Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONT'D}
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 1 DECEMEER 2015

{The figures have nct bean audfiad)

Adkditions ko land held for property development

Revocation compsnsation

Additional invesiment in a joint veniure company

Acquisition of minorities

Incorgoration of a joiet venture compeny

{Increase)Decrease in pledged deposils placed with licensed banks
Interssi racaived

Net Gash Used In Investing Activities

CASH FLOWS FROM AINANCING ACTIVITIES

Repayment of loans and borrowings

Proceeds from loans and bomowings

Procaads from disposal of treagury gharas

Proceeds from issuance of ardinary shares

Purchase of freasury shares

Subscription of shares by non-controling interest in a subsidiary
lsauanca of shanes in & subsidiary to noncontrolling shareholders
Comversion of RCSLM

Distribution of profits from a jointly controlled entity

Dividends paid

Net Cash Generated From Financing Actividles

NET INCREASEADECREASE] IN CASH AND CASH EQUIVALENTS
Effect of exchangs rata fluctuations on cash held

CASH AND CASH EQUIVALENTS AT BEGIHMNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

CASH AND CASH EGRAVALENTS AT END OF THE PERIOD
Cash and bark batances
Fixed deposiks with licanced banks
Short term investments
Bank overdraft

Less: Fixed deposits pladged with licansed banks

* Negligble

UNAUDITED AUDITED
CURRENT YEARTO FORTHE YEAR
DATE ENDED
42205 31.12.2014
RE'D) RM'000
- (996)
675
- (125)
{845) -
. 0
(10,343) {1,687)
1,688 1,048
(529,631) {23,226)
{157,556) {32,554)
701,970 23,702
)] 2,184
8,310 83411
4,823
557,547 76,814
81,637 12,302
(33,400) {6,656)
42752 37,108
30,580 42,752
104,312 31,501
45,638 2517
21 11,953
{32,676) {14,841)
117,201 1,180
{26,302) {18,378)
50,985 42,752

Thass condensed consolldated cash thow stalement should be read In conjunction with the audited financlal statements for the financial yesr ended
31 Decomber 2014 and accompanying explanatsry notes attached to thess interim finansial statements.



DAYA MATERIALS BERHAD
{Company No: 636357-W)
{Incomporated in Malaysia)

A EXPLANATORY NOTES PURSUANT TO MFRS 134 INTERIM FNANCIAL REPORTING

A1 Basis of preparation

The inlerim financial slatements are unaudited and have besn prepared in actordance with the requirements of MFRS 134 “Interim Financial
Reporting” and paragraph 9.22 and Appendix 98 of the Main Market Listing Requirements of Bursa Malaysia Securltias Berhad {"Bursa Sacurities”).

The intatim financial statements shauld be read in conjunction with the audited financial stetements for the year ended 31 December 2014, The
explanatory notes altached to these condensad consolidaled interim finaneial statements provide an sxplanation of events and iransastions that are
significant to an understanding of the changes in the linancial postion and performance of the: Group since the year ended 31 Dacamber 2014

A2 Changes In accounting policles

The signilieant accounting pelicies adopted In the preparation of these intarim financial statements are consislent with those of the audited financial
statements for the financial year ended 31 December 2014, except for the adoption of the following Standards, Amendments and Intarpretation from
1 January 2015:

Effactive for financial periods beginning on or after 1 January 2016
Annual Improvements to MFRS 2012 - 214 Cycle

Amendments to MFRS 116 and MFRS 138: Clarification of Acceplable Methods of Depreciation and Ametisation
Amendmenls to MFRS 116 and MFRS 141: Agrculture: Bearer Plants

Amendmenis to MFRS 11: Accounting for Acquiaitions of Interasts in Jeint Operations

Amendmants to MFRS 127: Exuity Method in Separate Financial Staterments

Amendments lo MFRS 101; Disclosura Initiatives

Amendments lo MFRS 10, MFRS 12 and MFRS 128; Investment Entities: Applying the Consolidation Exception
MFRS 14; Regulatory Deferral Accounts

Ettective for finansial pariods beginning on or after 1 January 2018

MFRS 8: Financial hstruments
MFRS 15: Revenue lrom Contracts with Customers

Tha Group will adopt the above pronouncements when they become effective in the respactive finencial periods. These pronouncements are not
expected to have any material effect to the financial statements of the Group upon their inifial application, othar than for MFRS 15: Revenus from
Conlracts with Customers and MFAS 9 Financial Insiruments. The Giroup is currently assessing the impact of MFRS 15 and plans le adopt the new
standard on the required effective date. The doption of MFRS @ will have an etfect on the classification and measurement of the Group's financlal
assets, bul noimpact on the clagsification and measurement of the Group's linancial liabilties.

A3 Saasonal or cyclical faciors
The Group's interim operalions were not subject to any seasenal or cyclical factors.
A4 Unusual items affecting assets, llablilties, equily, nat income or cash flows

There were no items or events Ihat arose, which aflected assets, liabilities, equily, net income or cash flows, that are unusual by reason of their
naturs, size or incidenca in the quarter undat raview.

A5 Changes in estimates, significant accounting estimates and judgements

There were no changes in the nature and estimates of amolnts raportad which have 2 material effec! on the results in the quarter under reviaw.



DAYA MATERIALS BERHAD
{Company No! 638367-W)
{Incorperated In Malaysia)

A6 Debt and equity securities

There were no significant issuances, cancellations, repurchases, resale and repayments of debt and equily securilies during the quarer under review
axcept for the issuance of 60,000,000 and 24,204, 100 ordinary shares of RMO. 10 each in the Company through private placements al an issue price

of BM0.1000 on 7 December 2015 and 15 December 2015 respectively for a tolal cash consideration of AM 8,420,410,

A7 Dividende paid

No dividend has besn declared or paid for the financlal year ended 31 Decerber 2014,

AB Segment information

Segmental reporting of the Group's result for the linancial yeer-to-date is as follows:

Business Segment Polymer 0il & Gas Total
RM'000 RM'000 RM'000
Ravenue 26,871 381,949 704 B33
Segment Aesuhs (367) {10,634) 3,160
Unallocated Results 4210
Profit from Operations 7,370
Finance Cosls (12,231)
Share of results of jointly controlled entifies 2,079
Prafit Before Tax {2,781}
Income Tax Expense {11,549)
Profit AftarTax (14,331)
AS Valualion of property, plant and equipment
The Grroup did not revalse any of its proparty, plant and equipment from previous annual fingncial stalements.
A10 Intangibls aseets
Goadwlll Software Total
RM'000 RM'000 RM'000
Cost
At 1 January 2014 84,321 1,605 86,578
Additons 88 88
Acustment - (303) (303)
Transfars &7 67
Exchange differences - 50 . 50
At 31 December 201441 January 2015 84,331 1,597 360 88,430
Additions 141 - 141
At 31 Dacember 2015 84,31 1,738 360 86,571




A10 Intangible asssts (cont'd)

Actumufated amortization

At 1 January 2014

Amortisation

Adjustrent

Transfers

Exchange differences

At 31 Decernber 2014/1 January 2015
Amartisation

Exchange diflerences

At 31 December 2015

Net carrying amount:

At1 January 2014

A1 31 Decomber 201441 January 2015
At 31 Decomber 2015

A11 Other Current Assels

Amount due from customers on contracts
Prepayments

DAYA MATERIALS BERHAD
{Company No: 636357-W)
{Incorporated in Malaysia)

(i) The amount due from customers on contracts is further lustrated as follow:-

Agaregate costs incurrad to date
Add: Attributable profits

Less: Loes from a project

| eas; Progress billings

Customer advances for construction work In progress

A12 Subsequent Events

az7 42 360 829
- 244 51 395
(15} - (15)
67 67
18 . ; 18
PY? % 360 1084
; a20 28 858
(367) - - {367)
: 1,094 3 360 3,585
84,321 1,268 10 85,600
84321 756 50 85,136
84,321 643 21 84,085
ASATENDOF  PRECEDING
CURRENT YEAR
GUARTER  CORRESPOM-
DING PERIOD
31.12.2015 91122014
Note RM000 RM'000
0 4,03 28,202
5,704 6,001
9730 3,983
ABATENDOF ' RECEDING
CURRENT YEAR
CUMSET  CORRESPON.
DING PERIOD
31.12.2015 $1.12.2014
RM'000 RM'000
706,210 775,122
85,350 97,008
791,568 872,140
. (17,743)
791,568 254,307
(787,533) (830,454)
4,035 14,943
. 12,349
4,035 8,00

Save for Section B7, Ihere were no material events subsequent to the current financial quarter ended 31 December 2015 up to the date of this report
which is likely to substantially affect the results of the operations of the Group.



DAYA MATERIALS BERHAD
(Company No: 636357-W)
{Incorporated in Malaysia)
A13 Changes In the composition of the Group

There were no changes in the composition of tha Group for the quarter under review excapt for:

{i) Proposed disposal of 120,960 ordinary shases of RM1.00 each in Daya Secadyme Sdn. Bhd. {"DSSB") representing 12% of the [saued
and paid-up share capital of DSSB to Rancak Nikmat Scn, Bhd,

On 21 May 2015, the Company entered into a Share Sale Agresment ("S5A") with Rencak Nikmat $dn, Bhd, {"the Purchaser”) fo dispose 120,960
ordinary shares of BM1.00 each in DSSB ("the Sals Shares") representing 129 of the issued and paid-up share capital of DSSB to the Purchaser ata
total cash consideration of RM10,800,000 ("Froposed Disposal®).

The S84 is conditional upon the fuliiiment of the following conditions:

{a) the Company obtaining the approval or consent of its first thind party legal charge over the Sale Shares, Hong Leong Bank Berhad or the sale by
the Company of the Sale Shares to the Punchaser; and

(b) it applicable, the Company procuring Ihat DSSB obtain the approval or consent of their financiers for the changes in its shareholdings arising
from the sala and purchase of the Sale Shares envisaged in the SSA;

Within Thirty {30) days from the date of the SSA or such cther period as shall be mutually agreed betwsen the parties hersto.

The Proposed Disposal is to mest the objectives of enhancing the Bumiputera equity ownership in DSSB. In its ordinary course of business, the
Greup raquires certain licenses and permits to cperate fts busingss. The licensas issued enable the Group to market the Group's products and
senvices and are subject to Bumiputera shareholding requirements and various employment and operating conditions. Therefore it is crucial and
impertant for the Group to ensure thal thers is sufficient Bumipulera equity awnership in DSSB,

The Propased Disposal is completed on 23 Golober 2615,

{il) Proposed acquisition of an additional 160,000 ordinary shares of RM1.00 each in Daya Maxfio Sdn. Bhd, ("DMSB")

On 18 November 2015, Daya Petroleum Ventures Sdn.Bhd. ("DPV"), a 51% subsidiary of Daya Materials Berhad ("DMB") received a Istter from the
Yisual Well Solutions Sdn Bhd (the vendor) (*Put Option Notice®) to sell the 160,000 ordinary shares of RM1.00 each In DMSB (‘the Sale Shares")
representing 11.27% of the issued and paid-up share capital of DMSB from the Vendor at a total cash consideration of RM2,850,000.

Both DPV and the Vendor mutually agree that a 8 months interest of RM114,000 caloulated al 8% per annum form part of the above mentioned total
cash consideration ("Final Total Cash Consideralion™)

DPV had on 16 November 2015 entered into a Sale and Purchase Agreemeant with the Vendor, to acuire the Sale Shares from the Vendor at Final
Total Cash Consideration of RM2, 984,000 (“Propesed Acquisition™).

The Proposed Acquisitian will enable DMB Group to further expand its business activities in the upslream oil & gas indusiry,
The Proposed Acquisition is completed on 30 November 2075,

A13 Changes in the composition of the Group (cont'd)
{I1§) Deveglstered of Daya NCHC International Limited

On 18 December 2015, Daya NCHO International Limited has baen deregistered. The company Is ascerdingly disstlved as from the dale of
publication of the said Gazstie Notice.



DAYA MATERIALS BERHAD
{Company No: 836357-W)
{Incorporated in Malaysia)

A14 Contingent Assets and Contlngent Liabilities

As al 31 December 2015, the Company provides corporate guarantees up to a tolal amount of AM724,807,971 to licensed banks for banking facilities
granted to certain subsidiaries. Gonsequently, the Company I3 eontingently liable for the amount of banking faciliies Ltilised by these subsidiaries
totalling RMB00,035,132.

As at 31 December 2015, the Company also provides corporate guarantees up to a tolal amount of RM 18,315,479, 1o 1hird parties for supply of goods
and services for certain subsidiaries. Consequently, the Company is contingently Kable for the amount owing by these subsidiaries to the third parties
totalling RM2, 136,881,

Thera were no material contingent assats as at the date of this report.

A1S Capital Commitments
As at

31.12.2015
RM'000

Approved but not contracted for: 260,920

B EXPLANATORY NOTES PURSUANT TO APPENDIX 8B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES
BERHAD ["BURSA SECURITIES”) FOR THE MAIN MARKET

B1 Review of parlormance
Current Year Quarter versus Preceding Year Corresponding Quarter

{i) Polymer segment

The revenue on the Polymer Segment for the quarter ended 31 December 2015 ("Q4 2015") was recorded at RM 7,788 million, an increase of
118% from RM 3,568 million recorded in the preceding comasponding quarter ended 31 December 2014 ('Qd 2014') with contributions
principally from sales of Semicon and Jacketing compounds. The division has recorded an increase In profit in the cument quarter in line with
higher sales generated,

{ii) Oil & Gas sagmamt

The Group has recorded a lower revenue in the Oil & Gas segment of RM 58,114 million for Qd 2015, & dacline of 34% from AM 88,058 miion
in Q4 2014. The lower revenue in the current quarter was malnly due o lower vessel utilization for both SO and SD2, The Oil & Gas segment
recorded 2 loss of RM36,424 million in Q4 2015,
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B1 Rsview of parformanca {cont'd)
Current Year Quarler versus Preceding Year Corrasponding Quarter

(iii) Techmical Services segment

The revenue in the Technical Services segment reported al M 60,827 million in Q4 2015 an increased of 1.83% from AM 58,732 million in Q4
2014 dus to pregress billing in exisitng construclion projscts and commencament of new comfruction contract. Technical Sexvicas segment
recorded a profit margin of AM3,511 milion as compared to FW1,677 milllon [0ss In G4 2014,

COverall, the Group achieved revenue of RM 126,708 million for Q4 2015, a decline of of 16% from RM 151,359 milllon recorded m Q4 2014, The
Group recorded a loss before tax of RM32,351 million for Q4 2015, an improvement ol 45% as compare to RM 58,400 milion loss recerded in Q4
2014 mainly dus to better cost slructure put inlo operations despite lesser vessal uilisation during the quarter.

Current Year-to-Data versus Preceding Year-to-Date
{iy Polymer segment

The Group achleved revenue of RM 26,871 millon on the Polymer Segment for the financial period ended 31 Cecember 2015, an increase of
35% from RM19,944 million recorded in the previous financial period. Higher revenue achieved was mainly due to increased sales of jacketing &
semiconductive compounds. The division recorded a marginal gain for the financial period ended 31 December 2015 due to higher sales with
thin margin.

() Ol & Gas segment

The Group achieved revenue of RM 381,549 million in the Qil & Gas Segment for the financial perod ended 31 December 2015, an increases of
18% as compared to AW 323,977 million recorded in the previous financial period. The increase in the revenus was mainly aftributable to an
increase in sakes on downstream chemicals, HYAG division and some contibutions from the subsea business. For the financial peried ended 31
December 2015, this segment recerded a segmental loss of RM 10,634 million as a result of lower vessel ufilisation and higher cost of sales
due to weakening AM.

(i} Teghnical Services sagmsnt

The Group achigvad revenue of RM 286,013 million in the Technical Services Segment for the financlal period ended 31 Decamber 2015, &
slight Increase of 2% from RM 288.541 million recorded in the previcus financial period due o progress biling from exisling and new project. This
segmenl recorded a loss of RM 12,668 million for the financial period ended 31 December 2015 as compared 1o AM 19,177 million segmental
profit recorded in the previous preceding financial period as a result of projects yielding lower margins.

The Group as a whole achieved revenue of AM 704,833 millicn for the period ended 31 Decermber 2015, an Increase of 11% from AM 633,462 million
recorded in The previous financial perod ended 31 December 2014. The increase was mainly atfributed Lo the higher revenue centribution from Qil &
Gias sagment. The Group recorded a manginal joss of RM 2,781 million lor the financial period ended 31 December 2015, representing an increase of
92% over AM 36,950 million loss before tax renorded for previous financial period ended 21 December 2014, The profit in the financial period ended
31 Dacember 2015 was mainly atttibLted to lower cost structure as well as improved sales of downsiream chamicals.
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Variation of results againet preceding quarter
Quarterended  Quarter ended
3.12.2015 30.9.2015
RN'000 RM'000:
Revenue 126,708 182,176
Profil before tax (32,351) 14711

For the quarter ended 31 December 2015, the Group recorded revenue of RM 126,708 millian, a decrease of 30% as compared to RM182,178 million
recorded in Q3 2015. The decrease In revenue was mainly due to lower vessel utilizalion and stower progress in Technical Services Segment, as
compared to Q4 2014. Profitability softened between Q4 2015 and Qi3 2015 due 1o losses generated from lower charter revenue for SD1 and SD2.

Prospacts
The prospects for sach ol the cperating segment Is Blustrated as below:

i) Qi & Gas ("08%G") Segment

The future perlormance of our upsiream business depends principally on vessal utilization and prevailing charter rales. Globel offshore
environment has heen depressed for the entire 20115 due to weak oil price and increasing industry cvercapacily and are expected o remaln very
challonging for most of 2016, As a resull, both vessel ulllization and charter rates are expected to be weald in the foreseeable fiture. On the
downstream sector, we aleo expect downward pricing pressure and incraasad competition as customers seek to reduce their cost structures in
their efforts to adjust to the realilies of a prolonged industry downtum,

(i) Technical Servicea Segment
The Technical Services Segment is expected to deliver consistent performance in 2018 given our existing order book as well as our anticipated

competilive position in some of the tenders we are participaiing. While the Group has earmarked this business for divestment, we will confinue
fo ansure reasonable performance and contributions Irom this businass,

{iii) Polymer Sagment

111G PIPUSEERRG UE U PNYTTIET LURH Ry 1 GRRUULIER W TET 1IN SULILE OUES K7 LIRS SIUY YTUWLTT OF U 1QUSEY @l1S GONOUNIRAT 1OTRIGN LATTIRHIGIN,

The Group will continue 1o adjust its business model in ardar lo optimize our market pasition within the industry.

Subject to the successful execution of these initiatives, the Board expacts a reasonable performa}m for 2016 in line with the pesformance of the
overall il and gas industry.

Profit forecast

Not applicable.
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Income tax expenses
INCIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
el YEAR CURRENT YEAR
Q ER CORRESPON- YEARTODATE CORRESPON-
UART DING QUARTER DING PERIOD
31.12.2015 31.12.2014 31.12.2015 31.12.2014
RM'000 RM'000 RIA'000 RM'000
I respact of the current period;
Malaysian income tax 5,657 ans 16,612 9,545
Deferred tax income (2,430) (12713} (4,063) {10,543)
3227 (8,297) 11,540 {B98)

The Group's effective tax rate is comparatively lower lor the quarter al balow 10°% which were affributed to expenses not deductible last year and the
unrealised gain not being taxable.

Sale of unquoted investments and properties
There wera no major dispesals of unguoted investments and praperties during the quarter under review.
Status of corporate proposals

The status of a corperate proposal announced by the Company and completad as al 20 February 2018, being the latest practicable date not
earlier than 7 days from the date of Issue of this quarterly reporl are summarised below:

(i) Proposed acquisition of an additional 160,000 ordinary shares of RM1.00 each in Daya Maxtio Sdn, Bhd. (*"DMSB")

Cn 18 November 2015, Daya Petroleum Ventures Sdn.Bhd. ('DPV®), a 51% subsidiary of Daya Malerials Berhad ("DMB") received a letter from the
Visual Well Soluticns Sdn Bhd (The vendor’) (*Put Option Notice"} fo sell tha 160,000 erdinary shares of AM1.00 aach In DMSB ("the Sale Shares”)
representing 11.27% of the issued and paid-up share capital of DMSB from the Veendor al a total cash consideration of RM2,850,000,

Both DPY and the Vendor mutually agree that a & months interast of AM114,000 calculated at 8% per annum form part of the above mentioned total
cesh consideration ("Final Total Gash Consideration”)

DPY had on 16 Novembsr 2015 entered into a Sala and Purchase Agresmant with the Vandor, to acquire the Sale Shares from the Vendor at Final
Todal Cash Considaration of RM2,964,000 ('Proposed Acquisition”).

The Proposed Acqulsilion will enable DMB Group to further expand ils business activities in the upsiream oil & gas industry.
The Proposed Acquisition is complelad on 30 November 2015.

{ii} Incorporation of subsldiary company - Daya PNG Limited ("DPNGL")

On 18 January 2016, ihe company incorporaled a imited liabillty company knows as Daya PNG Limited with & paid up share capital of PGK 1.00
comprising 1 ordinary share of PGK 1.00 each only,

The incorporation of DPNGL is 1o enabls the DMB Group of company to teke advantage of the business opportunities in Papua New Guinea
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B7 Stelus of corporale propesale {coni'd)

The status of a corporate proposal announced by the Company and completed as at 20 February 2016, belng the latest practicable date not
earlier than 7 deys from the date of [asue of this quarterly reporl are summarlsed below:

(i) Proposed Acquisition of Vessels and Proposed Fund Ralsing Exerclse

On 22 August 2014, on behalf ol the Board, Hong Leong Investment Bank Berhad ("HLIB") annoutced thal the Company had on 22 August 2014
enlered into two {2) memoranda of agreement ("MOAs") with Siem Olfshore Redari AS ("SORA") for the Company or its nominee company (o acquire
tha following vessels:

(i) a Dynamic Positioning Glass 2 ("DP2") offshore subsea construction vessel known as ‘Siem Daya 1" {("SD1") for a cash consideration of
USD140.0 million ("Propased SDH Actuisiton”); and

() a second DP2 cfishore subsea construction vessel known as "Siem Daya 2* {"SD2") for a cash consideration of USD140.0 million and an
additional USD2.3 million for a 50 metric tonnes aclive heave compensation 3,000 matres crana (“Crane”) (collactively "Proposed SD2
Aoquisition”).

SD1 and SD2 shall collactively harainafter ba refecred to as the "Vassels®,
In ackdition, the Company was to undertake the following proposals:
{1 placement of up fo 25% of the issued and peid-up share capital of the Company ("Proposed Placement”);

{i)  renounceable rights issue of new ordinary shares of RMO.10 each in the Company ("DMB Shares"} ("Rights Shares") logether with free
datachable warants ("Warrants"®) to raise gross proceeds of up to RM230,000,000 bafore the exercise of Warrants ("Proposed Rights Issue™;

(i) iscuancs ol seven (7)-yaar rodeamabls comvertibla secured bonts ("Borkds®) of up to RM120,000,000 nominal value ("Propased Bonds lssue');
and

v) increase in the suthorised share capital of the Compeny from RM200,000,000 comprising 2,000,000,000 DMB Shares to RM500,000,000
comprising 5,000,000,000 DMB Shares {"Proposed Increase in Authorised Share Capital’) and the subssquenl amendments to the Company's
Mearnorandum and Articles of Association.

The Proposed Placemeni, the Proposed Rights Issue and Proposed Bonds Issue are collectively hareinafter refermed to as the "Proposed Fund
Raising Exercisa i order to partly finance the acguisition of 1ha Vessels.

On 12 Seplembar 2014, 1he Beard announced that tha listing application in respect of the Fund Raising Exercise |ssue had bean submitied to Bursa
Malaysia Securities Berhad (*Bursa Securities”) on tha same day for its consideration, In addition and after further consideration by the Board, the
Company proposes fo further increase the authorised share capital of the Company to AM1,000,000,000 comprising 10,000,000,000 DMB Shares.

On 10 Cctober 2014, the Board had decided to procead to obisin shareholders' approval for the Proposed SN Acquisilion, Proposed SD2
Actuisition, Proposed Flacement, Proposed Rights issue and Proposed Increase in Authorised Shara Capital. The Board decited Io further deliberate
and implement the Proposed Bonds Issue al a later date, The Company intended to finance the shorfall in the purchase consideration for the
Proposed SO Acquisiion and Proposed SD2 Acquisition via any other means that they deem appropriate. The listing application in respec! of the
Proposed Placement and Proposed Rights Issue was submitied to Bursa Securilies on 10 Oclober 2014,

On 27 Cctober 2014, Bursa Securities had vide its letter resolved to approved the following:

{a) listing of up to 347,204,400 now DMB Sharas ("Placement Shares"} lo be izsued pursuant to the Proposed Placament;
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B7 Status of corporate proposals (cont'd)

The status of a corporate proposal announced by the Company and completed as al 20 February 2016, baing the latest practicable date not
earller than 7 days from the date of issue of this quarterly report are summarised below:

{iil) Proposed Acquisition of Vessels and Proposed Fund Ralsing Exercise (coni'd)

(b) fisting of up to 2,300,000,000 Rights Shares to be issued pursuant to the Proposed Rights Issus;

{c) admission to the Official List and listing of up to 1,150,000,000 Warrants to bs issted pursuant fo the Proposed Rights Issue; and
{d) listing of up to 1,150,000,000 new DME Shares io be issued pursuant to the exercise of Warants,

On 9 December 2014, the shareholders of the Company had at an EGM approved, amongst others, the following proposals:

(i} private placement of up to 347,204,100 new DMB shares;

{i) renounceable rights issue of new DMB Shares together with free detachable warrants to raise groes proceeds of up to RM23.0 million before the
exercise of warrants;

(iii) acquisition of SO from SORA for a cash consideration of USD140.0 million; and

fiv) acquisition of SD2 from SORA for a cash consideration of USD149.0 million.

On 18 January 20135, the Company and SORA had amended the terms of ihe MOAs via an addendum {'First Addendum®) to amongst others, axiend
the payment of partial deposit of USDE00,000 for SD1 and SD2 ("Partial Daposit") for the Proposed SDH Acquisition and Proposad SD2 Acquisition,
exiend the payment of the balance of the deposit of USD13,400,000 1or SD11 and SD2 ("Balance of the Deposit'), and exdend the delivery of the 501
and SD2. {o on or bafore 19 April 2015,

The Company peid the Partial Deposit on 20 January 2015.

©On 19 April 2015, the Company and SORA had amendaed the lerms of the MOAS via ancther addendum ("Second Addsndum®) to axtend the payment
of the Balance of the Deposit on or before 24 April 2015.

[iv) Proposed acquisition of a vessel known as “Slem Daya 17 for a purchage conslderation of USD120.0 miltion
Reference is made to Note B7 {iii) above.

In view of the pravaifing markst conditions and ail pricas, the Company now wishas to procsed with the Praposad SD1 Acquisition and to ferminate
the Proposed SD2 Acquisition, The Company has also re-negoliated with SORA in relation to the terms and conditions of the Proposed SDH

Acquisition,

On 24 April 2015, the Gompany entered into the following with SORA:

() & third addendum to amend cerlain terms and conditions as set out in the Memorandum of Agresment in respect of the Propased SD1
Acquisiton dated 22 August 2014 (as amended by the first addendum dated 19 January 2015 and second addendum daled 19 April 2015)
{“Third Addandum™; and
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B? Btatus of corporale proposals (cont'd)

The stetus of & corporate proposal announced by the Company and completed se et 20 February 2018, bsing the latest practicable date not
aarlier than 7 days from the date of issue of ihis quarterly report are summarissd below:

{iv) Proposed acquisition of a veasel imown aa “Siem Daya 1” for a purchasa considaration of USD120.0 milllon {cont'd)

() & third adciendun to tesminale the Memorandum of Agreement in respect of the Proposed SD2 Acguisition dated 22 August 2014 (as amended
by the first addendum dated 19 January 2015 and second addendum dated 19 April 2015) with effect from 24 April 2015 with no liabilities or
costs 1o either party.

Pursuart to the above, the Company also decided not to proceed with Proposed Rights Issue. However, the Company intenced 1o place out the
remaining portion of the new DMB Shares pursuant to the Propesed Placement.

The Thirg Addendum, amended the terms o MOAT including but net limited to the following:

{i) the consideration for the Proposed SD1 Acquisition be revised to USD120.0 million ("Revised SD1 Consideration") o be satisfied in the following
manner:

{a} cash consideration of USDS0.0 milion {equivalent to RM328.4 million) (“SD1 Cash Consideration”); and

b issuance of such amount of RM denominated four (4)}year redeamable convertible securad bonds equlvalent to USD20.0 million nominal
value ("Bonds”) (based on the closing middle exchange rate as quoted by ENM on the business day prier to the issuanca of the Bsue
request (“Amount-Fixing Dale”) as consideration for the remaining Revised SD1 Consideration, whereby In any event, the nominal value of
the Bonds issued shall not exceed RM126.0 milion. In the svant such exchange rate resulls in an amount higher than RM126.0 miion, the
difference between the issue amount and USD30.0 million shall be paid by the Company in cash. The Bonds shall also be secured by a
second prioriy charge/mortgage in respedd of D1,

(iiy DMB shail pay the balance of the deposit of USD80.8 milion {"SD1 Deposit*) in an intersst bearing ancount by 30 June 2015. The Partial Deposit
previously paid in respect of SD1 and SD2 of USD1.2 milllon in ictal, was utised ot the purpose of part payment of the SO1 Daposlt;

(i) DMB and SORA shall enter Into a profit sharing agreement whereby SORA shall be entitled to a profit share equivalent lo 80% of DMB's profit
after tax from operations of SD1 subjeet o the Cumulative Profit Share of USD10.0 milion {equivalent to approximately RM38.7 million);

{iv) DMB shall pive notice of the intended delivery dale which shal not be later than 31 August 2015 and SD1 shall be delivered and taken over
safely afloat at a safa and accessible berth or anchorage in a place 1o be nominated by DMB;

(v} MOAT is condilional upon the following:
{a} the Securities Gommission Melaysia {*SC"), for the issuanca of the Bonds;
{b) Bursa Seqwities for the listing of and quotation for the new DMB Shares to be Issued pursuant to 1he conversion of the Bonds;
{¢) the shareholders of DMB al an EGM to be convened; and
{d} other relevant authortties/parties, if required.

In arddition, Bursa Malaysia Sacurities Berhad (*Bursa Securities”), had via its letter dated 24 April 2015, resclved to approve the extension of fime of
six {8) months to 25 Cctober 2015 for the implementation of the Propased Placement.

On 11 May 2015 and 15 Mey 2015 respectively, the Company has submitted the applieation to the SC and Bursa Securities in respect of the issuance
of the Bonds pursuant to the Proposed SD1 Acquisition.
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B7 Status of corporate proposals (conl'd)

The status of a corporate proposal announced by the Company and completed a4 al 20 February 2016, being 1he Iatest practicable date not
earlfer than 7 days fram the date of issue of 1his quarterly report are summarisad below;

{lv} Proposed zequisition of a vessel known ag “Siem Daya 17 for a purchase considerailen of USD120.0 million {eont'd)

On 3 June 2015, SC has, via ils letter on even date, authorised the issuance of the Bonds under subsection 256C{1) of the Capital Markets &
Services Adl 2007, subject lo the compliance with the standard conditions and continuing obligations as stipulated in the Guidelines on Privale Dabt
Securities igsued by the SC (*Guidelinas on PDS"). Prior to the issuancs of the Bonds, HLIB i requirad to submit a checkisit of compliance wilh the
standard condilions and continuing obligations &s stipulated in the Guidaliens on FDS and any other condition imposed in any other lelter issued in
connection with the Bonds,

On 30 June 2015, the sharcholders of tha Gompany had at an EGM approved, amengst others, the Proposad SD1 Acguisition.

On 20 June 2015, the Company and SORA hgd amended the terms of the MOAT via another addendum (*Fourth Addendum”) to lodge the SD1
Deposit on or before 15 July 2015,

On 8 July 2015, the Comparty entered Into a novetion agresment with SORA and Daya Global 1 Pte Lid ("DG1PL?, a wholly-owned subsidiary of Ihe
Cornpany, in which Ihe rights and obligations in respect of MOA1 are now novated from DMB to DG1PL as if DGPL were a party to the MOA in place
of DMB {"Novation Agreemant”). On the same dale, the Company also issued a parent compary guarantee to SORA on behalf of DG1PL.

On 15 July 2015, the Company paid the SD1 Deposit.

On 26 August 2015, DG1PL and SORA had amended the lerms of MOA1 via another addendum {"Fitth Addendum") including but not limited fc the
following:

{) tothe release of the SD1 Depesit together with the Partial Deposit to be released to SORA on delivery of the vessel but no |ater han 30
September 2015,

() The belance of the Revised SD1 Gonsideration and all other sums payable on delivery by DG1PL to SORA under the MOA 1 as well as delivery
of the vessel to be no later than 30 September 2015;

iy The canceling date of the MOA 1 shall be 15 Oclober 2015,

Dn 29 September 2015, DG1PL and SCRA had amended the terms of MOA1 via another addendum ("Sixth Addendum®) to extend tha deadline for
the payment of the balance of the Revised SD1 Consideration and delivery of SD1 by five days up to and including 5 Oclober 2015.

On 2 October 2015, DG1PL and SORA had amended the terms of MOA1 via another addendum {*Ninth Addendum”} inclucing but not limited to
extending the deadiine for payment of the balznce ol the Revised SD1 Gonsideralion and delivery of SD1 and payment af any inveicad amounts
which arg due from DG1PL's related company, Daya Vessels Limited ("Charterer”} to SORA under & charter party contract where the SD1 is currantly
chertered by SORA to Charterer (‘the Charter Party Contract®), no later than 16 November 2016, The canceling dale of the MOA 1 shall bs 30
November 2015. The place of closing shall be Singapore unless the parties egree otherwise.

Bursa Securities had, via ils letler dated 20 Ccfober 2015, granted DMB an extenslon of time of &ix (6} months 1o 25 April 2016 lor ihe implemerttation
of the Placement.

On 13 November 2015, DG1PL and SORA had amended the terms of MOA1 via ancther addendum {"Tenth Addendum® to extend Ihe deadiine for
payment of the balance of the Revised SD1 Consideration and delivary of SD1 by three days up to and including 19 Navember 2015,

On 16 November 2015, Bank Negara Malaysia has granted fis approval lo the advance of foreign cumency from DMB to its forsign subsidiary
amounting to USD40.0 millien in relation ta the acquisition of one (1) offshore subsea construction vesse's from SORA
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B7 Stalus of corporate proposals (cont'd)

The status of a corporate proposal anncunced by the Company and completed as at 20 February 2016, being the latest practicabls data not
earlier than 7 days from the date of [ssue of this quarterly raport are summarised balow:

{iv) Proposed acquisition of a vessel known ag “Siem Deya 1” for a purchese conslderation of USD120.0 million {conl'd)

On 19 November 2015, DG1Pl and SORA had amended the fems of MOA 1 via another addandum ("Eleventh Addzndum?) whereby both parties
agres that ihe deadline for payment of the balance Purchase Price and delivery of Veesel under the MOA 1 shall ba no later than 15 Decerber 2015
and the cancelling date of MOA 1 shall be 31 December 2015,

On 14 December 2015, DMB has issued the bonds to SORA,

On 14 Decernbier 2015, DE1PI and SORA had amended the terms of MOA 1 via another addendum ("Twelfth Addendum®) whereby both parties
agree that the deadline for paymant of the balance Purchase Price and dalivery of Veass| under the MOA 1 shall be na later than 18 December 2015,

On 15 December 2015, the Company anncunced the completion of private placement of 347,204,100 new DMB shares.
The Propased SDH Actuisition has been complated on 17 Decembar 2015.
B7 Status of corporate proposals (cont'd}

The status of a corporate proposal announced by the Company but not completed as at 20 February 2016, being tha latest practicable dale
not earller than 7 days from the date of issue of this quartarly report are summarised below:

(i) Proposad Shares Buy-Back

On 26 February 2008, the shareholdess of the Campany had at an extraordinary general meeting, approved amongst othets, proposed aulhority for
1he company to purchese up 1o ten per cent (10%) of its issued and paid-up share capital ('Proposed Share Buy-Back™.

On 24 April 2015, the Board announced that the Company is seeking its sharshokdars approval for the Proposed Share Buy-Back Renewal. The
Company had already soughl approval for the Proposed Share Buy-Back Renewal from the shareholders al the Twelve AGM held on 25 June 2015,

The shareholders of the Company, by a speclal resolution passed in a general meeting held on 25 June 2015, approved the Company's plan to
repurchase lis own shares. The Directors of the Company are commited to enhance the value of the Company lo its sharehciders and believe that the
repurchase plan can be applied in the best Interests of the Company and its shareholders.

(ii) Memcrandum of Understanding ("MOU*) between Daya Proffscorp Sdn. Bhd. ("DPRO"), a subsidlary of the Company and Cimolal
Technology SPA ("Cimolai®)

On 22 Apil 2014, the Beard announced that DPRO, a subsidiary of the Company has on 21 April 2014 entered inlo a MOU with Cimolal, The MOU
confimns the agreement batwean Cimolai and DPRO that for the proposed project known ag "Mobile Straddle Transporter MST 220", Cimolai will
quote only through DPRO while DPRO will not proposs any equipment other than thal of Cimolais, All olher material terms and conditions will be
agreed between the parties befors the offer is formally submitted 1o the client,

Cimolal is involved In the design, manufacture and supply of machines lor kifting and transportation operations to be used in the econstruction of
facilties and civil works in precast yards, shipyards (boat producdion or raftt), marinas, laying up facflitas, ports, in industries like steel and renewable
energy and in special and innovalive fiekis where tailor made solulions are required.

On 21 My 2014, 27 October 2014, 21 January 2015, 21 April 2015, 21 July 215, 21 October 2015 and 21 January 2016 respectively, the Board
announced that the status of the MOU remains unchanged as of lo-dute and will make the necessary announcements as per the Main Market Listing
Requirements of Bursa Malaysia Securifies Barhad upon finalisation of the proposals.
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B7 Stalus of corporaie preposals (cont'd)

The status of a corporate proposal announced by tha Company but not completed s at 20 February 2016, being the latest practicable date
nol sarlier than 7 days from the date of issus of this quarterly repart are summarised below:

(I§) Proposed disposal of up to 50% shares in Daya CMT Sdn. Bhd.

Pursuant to the Share Sale Agreemsnt entered between the Company and Perfect Propel Sdn. Bhd. ("PPSB* or the "Purchaser”} on 28 April 2014,
the Gompany had on 28 April 2015 agreed and accepted a letter Irom the Purchaser requesting for, amongst others, to increase the call option to up
to 4,000,000 shares in Daya GMT Sdn. Bhd, ("DCMT"), representing up to 50% equity inlerest in CCMT at the revised call option price of AM7.50 per
ordinary shares of RM1.00 each in DCMT ("Fevised Call Oplion™). On the even date, the Company also regeived a call option nofice from the
Purchaser stating ils intention to exerclse the Revised Call Option, wheraby tha Company is required to dispose 4,000,000 sharas in DCMT {"Revised
Call Option Shares”), representing 50% equity interest in DCMT, to Purchaser for a disposal considerallon of RM30.0 million or RM7.50 per ordinary
shares of RM1.00 each in DCMT.

On 13 May 2015, the Company received a supplemental letier from PPSB stating amongst cthers, that the call option nolice dated 28 April 2015 (Ol
Cal Option Notice"), is with immediate eflact cancelled, nullified and voided and is deemed not having been served {*Revised Letter from PPSE").

Upon further review of DCMT's financing plans and requirements in the near ferm and the linancial suppor it needs to execute ils various projects, il
has been mutually agrsed between the two parties thal PPSB will withdraw the Ok Cell Option Maotice and smbatk on the Proposed Disposal {as
defined below) inslead.

The Company had on 13 May 2015 agreed and accepted the Revised Letter from PPSB. Pursuant to the Revised Letter from PPSB:

(@) The Company also received a call option notics from PPSB stating ifs intention to exercise the Revised Call Option requiring ihe Company to sell
and transfer 1,520,000 DCMT Shares, representing 19.0% equity Inferest in DCMT, 1o PPSE jor a disposal consideration of AM11.4 milion
based on the revised eall option price of RM7.50 per DCMT Shars (“‘Revised Call Oplion Price”) in accordance with the ferms and condtiions of
the share sale agreement dated 28 April 2014 ("SSAY. (*Proposed Initial Dispossl"); and

(0} Subsequent 1o the completion of the Propesed Initial Disposal, PPSB is still entitied to require DMB to sell and transfer the remalning Revised
Cal Option Shares of 2,480,000 DOMT Shares, representing 31.0% edquity inlerest in DCMT, to PPSB al the Revised Call Cption Price

{("Praposed Further Disposal®.
The Proposed Inttial Disposal and the Proposed Further Disposal are collactively referred to as the “Proposed Disposal”,

Upon completion of the Proposed Initial Disposal, DCMT will be a 51%-owned subsidiary of DMB and the balance 49.0% equity interest wiki be hedd by
PPSB.

The other salient tarma and condilions of the Revised Lelter from PPSE are as follows:

(a) the Revised Letter from PPSE shall commit and bind PPSB to purchase and commit and bind the Company to sell the number of Revised Call
Option Shares &t the Revised Call Option Price, in accordance with the terme and conditions of the S5A;

®) for the avoidance of doult, subsequen! 1o the completion of Ihe aloresaid sale, pursuant to the Revised Call Option, PPSB are stil entitsd fo
require the Gompany to sell and transfer the remaining Revised Call Option Shares (being 2,480,000 DCMT Shares representing a further 31%
equily interest in DCMT) to PPSB at the Revised Call Option Price. For the avoldance of doubt, pursuant to Clause 8(n) of the SSA, the
Company has inter alia undartaken "o provide continued financial guarantees and support to ai of DUMT's existing and new banking facilities
such that () existing (acilliies are not unduly withdrawn or terminated and (ii} new facilities can be sacured”. The sald undestaking remains valid
and binding on the Company; and
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E7 Status of corporate proposals {cont'd)

Tha status of a corporate proposal announced by the Company but nol completed as at 20 February 2016, baing the Latest practicable date
not sarller than 7 days from the date of Issue of this quarterly report are summerised balow {cont'd):

{lil} Proposed dispozal of up to 80% ehares in Daya CMT Sdn. Bhd. {cont'd)
{¢) the Company agrees not to permit DCMT to declare and/or pay any dividends without PPSB's written consent.

ANl other terms and condltions of the SSA, the Lstter from PPSB and the Call Option {as supplemented and revised by mutual agreament) remin
unchanged.

On 10 June 2015, Bursa Securilies had resolved o approve the listing of and quotation for up to 840,000,000 new DMB Shares to be issuad pursuant
to the conversion of the Bonds, which will be issued pursuant to the Proposad SD1 Acquisition.

The apgoval by Bursa Securities for the above is subject fo the following conditions:

(2) the Campany and ils adviser must fully comply with the relavant provisions under the Listing Requirements pertaining to the implementation of
the Propasals;

{b) the Coempany and its adviser to inform Bursa Securities upon complaticn of the Proposals;

(c) the Company to fumish Bursa Securities wilh a writlen confirmation of its compitance with the terms and conciions of Bursa Sacurities’ approval
once the Proposals are completed;

{d) the Company to furnish Bursa Securities with a cenlified true copy of the resolution passed by the shareholders of the Company at an
extraordinary general meeting for the Proposals;

(e} the Company to fumnish Bursa Securilies with a copy of the duly exacuted Trust Deed constituting the Bonds; and

(f) payment of additional listing fees pertaining to the conversion of the Bonds, if relevant. In this respeet, the Company is required to fumish Bursa
Sacurities on a quarterly basis a summary of the total number of shares Usled pursuant to the conversion of the Bonds as at the end of sach
quarter together with details of computation of isting 1ee payable.

On § August 2015, the Proposed Initial Disposal has bean completed.

{iv) Proposed disposal of 102,000 ordinary shares of RM1.00 sach in Semangat Global Sdn. Bhd, ("SGSB") by Daya Land & Development
8dn. Bhd. ("DLD"), a subsidlary of Daya CHT Sdn, Bhd. ("DCMT#), which in turn is a 51% owned subidiary of the Company, fo Highstar
Realty Sdn. Bhd. {*Highstar")

On 6 July 2015, Highstar offered to purchase 102,000 ordinary shares of RM1.00 gach in SGSB ("Sale Shares") representing 51% of the issued and
paickup share capital of SGSE from DLD, for & total sale consideration of RM3,835,000.00 (‘Propesad Disposal.

$GSB is principally engaged in the in the fleld of construtlion and development of industrial, commercia! and housing project and ather related
indusiry. On 20 November 2012, Daya Land & Development Sdn Bhd enterad info a Sharsholders Agreement with Chang Cheng Really Sdn.
Bhd.("CCR'} o jointly develop and construct of Cne (1) block of 28 storey retail/showroom/sarvice suites, forly (40) blocks of 4 storey shop offiee and
eight (8) blocks of 3 storey shaps on four (4) parcels of emply land held located &t Jalan Pintas in the District of Penampang, Sabah, Malaysia (the
JV Project’). The Board of Directors, after assessing the future opportunities In respect of SGSB are of the opinion that it is in the best interest for the
Group to dispose SGSB at the bes! price oblainable. The Proposad Disposal is also in line with our Group's overall objective of focusing our
resources in the core Oll & Gas business.

On 21 July 2015, DLD had enlered into a Sale and Purchasa of Bhares Agreement with the Purchaser in respect of the Propossd Disposal for & total
adla consideration of Rk 3,835,000.00.
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B7 Stetus of corporats propesale (cont'd)

The status of a corporate proposal announced by the Company bt not completed as at 20 February 2016, being 1he latest practicable date
not sarlier than 7 days from the date of issue of 1his quartarly report are summarised below (cont'd):

{v) Proposed Disposal of 1,680,000 ordinary shares of RM 1.00 each In Daya OCI $dn Bhd ("DOCY"} raprenting 16.8 % of 1he [zsued and
paid up share capital of DOCI lo Rancak Nikmat Sdn Bhd ("The Purchager"}

On 30 Novembsr 2015, Daya Malerials Berhad ("DMB" or “THE COMPANY") antered info & Sale end Purchase Agreement ("SPA") with the
Purchasaer lo dispose 1,680,000 ondinary shares of AM 1,00 each in Daya OC| Sdn Bhd ("DOCI') raprenting 16.9 % of the issued and pajd up share
capital of DQC! fo the Purchaser at a total cash consideration of AM 9,200,000 {"Consideration”} (*Proposed Disposal®),

The consideration wil. ba wtilise by DMB to mest its genaral working capital requirement.

{vi) Memorandum of Understanding (FMOU") between Daya Materlals Berhad ("DMB") and Petroleum Trading Joint Stock Company
{“Patechim Jsc™)

On 4 December 2015, DMB has entered inio a8 MOU with PETECHIM JSC. The pursose of the MOU is to record the preliminary intentions and
understanding of DMB and PETECHIM JSC with respect to their commeon intenest and agreemenl 1o combine their expertise, know-how, industry
connections and resources to collaborate i providing products and senices to the Vietnamese Oil & Gas markets,

{vii} Propoasd Private Placement

On 25 Novernber, the Board announced Ihat the Company proposes ta issue up to 173,601,885 new ordinary shares of RMO.10 each in the Company
("DMB Shares") representing up fo 10% of the issued and paid-up capilal of the Company through a private placement exercise {("Proposed Private
Placement’).

On 30 November 2015, the Board announced that Bursa Malaysia had, via ils letter dated 02 December 2015, approved DMB's application for the
listing of the placement shares in respect of the Proposad Privale Placemant.

As at the date of this repor, no placement shares has been placad out to investors in respact of the Proposed Private Placement.
B8 Status of utllleation of proceads

Private Placement Proceeds- Year 2014

As at 31 December 2015, the Company had raised gross proceeds of approximately RM51.815 million (Gross Platement Proceeds") via the
placament of a totaf of 347,204,100 Placement Shares in four tranches under the Proposad Placement exercise comprising:

{i} 233,000,000 Placament Shares that wera placed out at RMO.165 per Placemant Share and wers listed on 18 December 2014 ("Tranche 1
Placement")

(i) 30,000,000 Placement Shanes that were placed out at RMO0.185 per Placement Share and were listed on 31 December 2014 {Tranche 2
Placement")

Ttanche 1 Placement and Trancha 2 Placement raised a total Gross Placement Procesds of RM4:3.305 million.

{illy 60,000,000 Placement Shares that were placed out at EMD. 100 per Placement Share and were listed on 7 December 2015 {"Tranche 3
Placemant®)

{iv) 24,204,100 Placement Shares thet were placed out al RMD.100 per Placement Share and were listed on 15 December 2015 ("Tranche 4
Plagemant")

Tranche 3 Plagement and Tranche 4 Placement raised a tolal Gross Placement Proceeds of RM8.420 million.

On 15 December 2015, the company anncunced the complation of the said private placement.



DAYA MATERIALS BERHAD
(Company No: 638357-W)
(Incorporated in Malaysia)

BB  Status of utilisatlon of proceeds (cont'd)

Origind Originel Revised Revised Tolalevised  Actual  Balance
utlisstionfor  whilisationtor  wtliesion for  wtilisation for uiilisstion  uiiisation
Tranche 1 Tranche 3 Tranche 1 Tranchs 3 amount

PMacomentand  Placementand  Placementand  Placemeatand

Tranche 2 Tranched Tranche 2 Tranche 4

Placoment Placement Placement Pacomont

amount amount amount amount

RA000 RM0% RM9 RIN030 R0 RMOO0 RN

Deseription A B C{Note i} D E=C+D F 6=E-F
Purchase of vessels 43385 15,000 . 15000  15000" -
Working capal (cluding the esimeled

gxpenses for the Prpopasals) (Note 2) - - 28395 36815 36813

Tolal proceeds 43,3% 43305 85 51015

In the announcement 1o Bursa Malaysia Securities Sdn. Bhd. (‘Bursa Malaysia”} on 10 February 2015, the Board of Directors of the
Company {*the Board") had resolved to ravise the ulilisation of proceeds from the Proposed Placement amounting to RM23,395 million
or 65.43% of the Gross Placement Proceeds,

The Company intends fo use part of the proceeds raised from the Proposed Placement for general working capital purpases of DMB
Group, including but not limited to payment of frade and other payables, management, employees and marketing expenses and other
day-to-day expenses. The breakdown of procesds to be utilised for each componsnt of working capital has not been determined at this
juncture. Moreover, the actual amount to be utiised by each component of working capital may differ subject to the operating
reguirements at the time of utilisation.

The Company intends to finance the shorifall in the Proposed Acquisitions either via bank borrowings and/or intemally-generated funds
of the the Group and/or other ferms of finanging.

On 24 April 2015, Bursa Malaysia Securities Berhad approved the extension of time of six months to 25 October 2015 for the
implementation of the Propesed Placement.

Note 2:

DMB intends to use part of the proceeds raised from the Proposed Placement for general working capital purposes of the Group,
including but net limited to payment of trade and other payables, management, employees and marketing expenses and other day-to-
day expenses. The breakdown of proceeds fo be utilised for each component of working capital has not been determined at this
juncture. Mareaver, the actual amount lo be utilised by each component of working capital may differ subjsct to the operating
requirements at the time of utilisation.

The Company intends to linance the shortfall in the Propased Acquisitions either via bank borrowings andfor intemally-generated funds
of the the Group andfor other foms of financing.
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B¢ Group's bowmowings and debt secunlties

The Group's borrowings are a5 Tollows:
Payable wilhin Payable after Total
12 months 12 months OQuistanding
RM'000 RVI'000 RW'000

Secured borrowings
Trade laclities 115,067 373,680 488,747
Hire purchases 2,784 10,571 13,356
Overdraft 32,678 . 32,678
Term loans 6,205 24,680 30,975
Convertible notes - 117,522 117,522
Redezmable preference shares . 18,800 18,500

156,824 545,054 701,878

The secured bank borrowings and other faclities are secured by way of -

(2) legal charges over subsidiaries freehold land end buildings;

(h) comorate guatantss by tha Company:

(c) adebenture over all assels of certain subsidiaries;

{d) apledge on the Company and subsiciaries’ fixed deposits; and

{e) apladge of 100% unguoted shares over the entire issued and paid-up capital of certain subsidiaries.

Bi0 Material lifigations

Save lor the following, there were no matarial [tigation involving the Group since the last financial year ended 31 December 2014 and 18 November
2015, belng the latest practicable date not earller than 7 days from the data of issue of this quartery report.

{a) Kuala Lumpur High Court Suit Ne. D3-22-360-2008 (Seca Dyine Sdn. Bhd. (now known as Daya Secadyme Sdn. Bhd.) vs Mohd. Akbar B
Hj. Johari & 4 Others)

Cn 25 March 2008, Daya Secadyme Sdn, Bhd, {"DSSB"} filed & civil sult agalnst (i) Mohd Akbar B H). Joheri, {ii) AJ Premier Holdings Sdn Bhd, (i)
Aime Mission Sdn Bhd, (iv) Global Max Trading Sdh. Bhd. and (v) Azrul Bin Mohd Masir trading as Rasa Indah Trading {"Defendants”) vide KL High
Gourt Civil Suit No. D3-22-380-2008. The claim against the 1st, 2nd end 3rd Defendants is based on fraudulent misrepresentation and/or fraucd
perpetraled in consplracy with the other Defendants, and altemattvely for monies had and recelved, and ageinst the 4th and 5th Defendents on fraud
perperated in conspiracy with the other Defendants. The amount claimed is RM1,942,260 with interest at 8.00% p.a. thereupon from judgment ko
seltiement, and the legal costs of the proceedings.

On the 11 August 2011, the 1st and 2nd Defendants consented to Judgment for & sum of RM1,200,000.00 payable by way of four (4) instalments,
RM100,000 on or before 31 December 2011, RM370,000 on or before 31 December 2012, RM365,000 on or before 31 December 2013 and
RM385,000 on or before 31 December 2014. In default of any one of these instalmants, the 1st and 2nd Defendants becoma liable for the payment of
the entire sum claimed of RM1,942,250 less any instalments paid. The 1st and 2nd Defondands heve also agreed to provide securly for the
mstaiments payments in the form of titles to properties up to the value of AM300,000 on or before 31 December 2011 and RM200,000 on or belore 30
June 2012 in defaull of which the antire sum dus on the instalments shall fall due as at the dale of defaull. On 16 August 2011, the Court granted
Judgment against the 3rd, 4th and 5th defendanls for the sum claimed of Ri,942,250 with costs and interest. As of the date of this quarterly
update, DSSB has not received the same,

The first instalment payment of RM100,000 from the 1st and 2nd Defendarts, was due on or before the 31 December 2011. On 29 December 2011,
the 1st and 2nd Defendants appealed for the deferment of firet instalment payment of RM100,000 with a full settlement by end of April 2012 On 20
April 2012, the 15t and 2nd Defendants again appealed lor the deferment of ancther three plus one menths with payments of RM10,000 each
payable not later than 10 May 2012 and 31 May 2012 respectively as a pledge of commitments. On 16 May 2012 and 10 July 2012 respectively,
DSSB receivad the chague of RM10,000 from the 1st and 2nd Defendants on each date.



DAYA MATERIALS BERHAD
(Company No: 636357-W)
{Incorporaled in Malaysia)

B10 Material litigations {cont'd)

Bf1

{a) Kuaia Lumpur High Court Suit No, D3-22-360-2003 (Seca Dyme Sdn. Bhd. {now known as Daya Secadyme Sdn. Bhd.) vs Mohd. Akbar B
H). Joharl & 4 Othess) (cont'd)

Thereafter, DSSB has not received the setflement as proposad by the 1st and 2nd Defendants. The 1st Defendant has mate a fresh set of proposals
in 2013 but has not been able to comply with his own terms. Subsequently on 24 December 2013, DSSB recaived a cheque of RM10,000 from the 15t
and 2nd Defendants,

His last proposal in Novernber 2013 was as follows;

» payment of BM160,000.00 by or before the end of December 2013;

« payment of Rk150,000.00 a manth beginning January 20414 till end of June 2014; and

* Final Payment of the balance due lo DSSB in July 2014 {the difference between total amount due to DSSE and tolal ameunt paid till end of June
2014}

The above proposal was not complied with, the tst Defendanl submitted a revised payment proposal in February 2014. DSSB has informed him
repeatedly that he and the 2nd Dafendant are in default of the Consenl Judgment, and reserves its rights fer further legal considerations on the
matler, and thet any peyment made by the 1st Defendant will be received without prejudice 1o DSSB's rights to [ake steps to enforse the Consant
Judgment.

On 16 February 2015, DSSB through its solicilors filed cause papers for bankruptcy proceedings against the 5th Delendant under Shah Alam High
Court Bankruptcy No. 28NCC-1578-02/2015 and Is currently pending extraction of the sealed Adjudication Order and Receiving Order in order to
lodge a proof of debt form with the Insclvency Depariment of Malaysia against the 5th Delendant.

On 17 February 2015, DS8B threugh its solicitors, senved on the 3nd and 4th Delendants a Notice pursuant to section 218 (2) (a) of the Companies
Art 1965 (said Motice"). The 3rd and 4th Defendards who have had 21 days from the date of the sald Netics 1o respond did not respond Lo the same.
As such, DSSB, hrough ils solicitors, filed winding up petition against Ihe 3rd and 4th Defendants on 15 May 2015 at Shah Alam High Courl under
Shah Alam High Court Winding Up 20NGG-231-05/2015 and Sheh Alam High Court Winding Up 28NCC-232-05/2015 respectively. Both peditions
were flxed lor hearing an 10 August 2015. On 10 August 2015, the Court granted Order in Terms for both Winding Lip Petitions with costs to be pald
by the 2rd and 4th Defendants o the DSSB for each proceeding. DSSB through its solicitors have duly advertised the Notice of Winding Up Order and
Particulars of Liquidator in respect of the 3nd and 4th Defendants.

On 19 March 2015, DSSB through its solicilors successiully lodged a proof of debt form with the Insoivency Department of Malaysia against the 1st
Defendant for the sum of AM1,912,250.00. The matter is cumently kept in abeyance pending notification of creditors’ meeting by the Insolency
Depariment of Malaysia,

{n 28 March 2015, DSSB through ils soficitors, served on the 2nd Defendant a Notice pursuant to section 218(2)(a) of the Gompanies Act 1965 [ssid
Nolice™). The 2nd Defendant who have had 21 days from the date of the said Notice to respond did not respond to the same. As such, DSSB, through
ls solicitors, filed winding up petition against the 2nd Defendant on 19 May 2015 at Seremban High Court under Seremban High Court Winging Up
28NCC-13-05/2015. The petition was fixed for hearing on 3 August 2015 where the Court granted Orcer in Terms In relation to The petition and DSSB
through its solicitors filad into Court the draft Winding Up Order and have duly advertissd the Notice of Winding Up Order And Particulars of

Other Litigations

{a) Kuata Lumpur High Court Suit No. 22NCC-90-03/2014 (Mark Leonard Midgley vs Daya Materlals Barhad and Daya Offshors Construction
Sdn. Bhd.}

On 18 March 2014, the Company and its wholly-owned subsiclary, Daya Ofishare Constuction Scn. Bhd. ('DOCSE"), had been notifisd by 1hsir
fawyars, Messrs. Zain Megat & Murad, of the sald lawyers' recelpt in the evening of 17 March 2014, of a letter dated 17 March 2044 from Messrs,
Trevor George Partnership {‘the PlaintiiPs Solicitors”), the lawyers acling for and on behalf of Mark Leonard Midgley (‘Plaintiff®), the former Chief
Executive Officer and Director of DOGSB, together with a copy of the sealed Whit of Summons and Statement of Claim (Wit of Summons and
Statement of Claim”} also dated 17 March 2014, where belh the Company and DOCSB had been nemed as defendants in a civil suit filed by the
Plaintifl in the High Court of Malaya at Kuala Lumpur ("tha Suit”).
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B11 Other Litigatlons {cont'd)

(8) Kuala Lumpur High Court Suit Mo, 22NCC-90-03/2014 (Mark Leonard Midgley vs Daya Mateslals Berhad and Daya Offehors Construction
Sdn. Bhd.} {cont'd)

The Plaintilf claime that the Company had allegedly breached a shareholders agreement dated 30 Aprll 2013 ("Shareholders Agreement") in relation to
DOCSB and the Plaintiff is claiming for inter alia a Declaration to that effect, valuation of the shares in DOCSB, damages and an injuniction to restrain
breach or further treach of the Sharehalders Agreement.

On 2 April 2014, the Company and DOCSB had been nofificd by their Fawyers that the said lawyers had been served on 1 April 2014 by the Plaintiff's
Solicitors, with & Notice of Application and Affidavit in Support dated 31 March 2014 for interlocutory injunclion (“Interiacitory Injunction Applicalion).
In the Interlecutory Injunclion Application, the Plaintiif is seeking for inler aliz the following refiefs:-

{i) an injunction to restrain the Company andfor DOCSB from excluding the Plaintifl as a director of DOCSB andor from curtailing, impeding and/or
ofherwise preventing the Plaintiff's exercise of ail his rights as & director of DOCSE and pursuant to the Shareholders Agreement;

(i} an injunction to restrain the Campany irem selling, transferring and/or otherwise desling in any manner whatsoever the 5 million ordinary shares
in DOCSB that Is currently held and registered in the name of the Company;

(i) an Injunction to restrain the Company from requisilioning, calling, convening andfor otherwlse helding any Board andier Shareholder meeting of
DOGSB without the Plaintiffs participation andfor consent;

(iv) an injunction to retrain DOCSB from making, executing andéor otherwise implementing any decisions of DOGSB without the approval of the
Plaintiff or court;

{v) ahtematively, that interim Receivars & Managers be hereby appointed to enter, and taks control and have lull management contral of DOCSE.

The High Court granted an ad interim injunction only in reletion to part of the relisfe sought for in the Interlocutory Injunction Application to preserve
status quo pending The hearing of the Interlocutery Injunction Application. They are as follows:

{0 an injunction to restrain the Company from selling, transferring andfor etherwise dealing in any manner whalsoever the 5 milllon ordinary shares
in DOCSB that is currently beld and registered in the name of the Company; and

(i) an injunction to restraln the Company from requisitioning, celling, convening andor ctherwise holding any Board andfor Sharehoiter meeting of
DOGCSB without the PlaintilPs participalion and/er consent, in contravention of the Shareholders Agresment.

On 17 April 2014, the Company and DOCSB vide Ihair lawyers, flled In and served on the Plaintif's Sclicitors the following:
{) Defence and Counterclaim against the Plaintifl; and
tiy An Aftidavit In Reply to resist the Plaintit*s Injunction Application.

Amongsl alhers, ths Company and DOCSB are counter claiming against the Flaintifl lor:

(i) & declaration that the Shareholders Agraement dated 30 April 2013 is net vabid andior not binding and/or otherwise void for total failure of
consideration as the Plaintiff had never purchased the 20% shares in DOCSB from the Gompany as envisaged; and

(i) breach of his employment agreement, breach of his fiduciary duties, negligent management andfor mismanagement whilst the Plaintiff was the
Chief Executive Officer of DOCSB.

The Company and DOCGSB have appoinied Messre. Zain Megat & Murad to inter alia challenge and defend the Sult, countercaim against the Plaintitf
and resist the Plairtifl's Injunclion Application.
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B11 Other Litigations (cont'd)

{8) Kusla Lumpur High Court Suit No. 22NGC-00-03/2014 (Mark Leonard Midgiey vs Daya Materials Beshad and Daya Offshose Construction
Sdn. Bhd.) {cont'd)

On 5 May 2014, the Company had been notffied by their lawyers that Ihe said lawyers had received Ihe Plaintii's Affidavit in Reply on 2 May 2014
and in Ihe circumstances, the hearing of the Plaintitf's Interocutery Injunction Appication on 5 May 2014 was adjoumnad 1o 3 June 2014 and the
following directions were given by the Court:-

() The Company and DOGSH to fle and serve its Affidavit in Reply to the Plaintiif's Affidavil In Reply on or belore 14 May 2014, The Company and
DOCSB vide thelr lawyers on 14 May 2014, requested for an extension lo file and sarve its Affidavit in Reply lo the Plaintiff's Affidavit in Feply
from the Plaintilfs Solicitors. This was agreed by the Plaintiff's Solicitors and filed and served on 15 May 2014; and

(i) The Pleintiff to lile his Alfidavit in Reply to the aforesaid Company and DOCSE's Alfidavit in Reply on or before 21 May 2014,
Pending the hearing ¢f the Interlocutory Injunction Application, the ad interim injunction granted on 3 Apil 20H4 is maintained.

On 3 Juna 2014, the Company and DOCSB had recordad & Congenl Order before the High Court, on a withoul prejudics basis and without admission,
far an interlocutory injunction to continue pending the disposal ol trial, an the following terms (Interdocutory Injunction®):-

{iy &n injunction to restrain the Company from selling, franstarring andfor atherwise dealing in any manner whalsoever the 5 milion ordinary shares
in DOCSB that is currently held and regisiered in the name of the Company;

{ii} an injunction to restrain the Company Irom requisitioning, caliing, convening and/or otherwise hokding any Board andfar Shareholder meeting of
DOGCSB without the Plaintfs participation and/or consent, in relation to the folowing Reserved Metters pursuant to the Shareholders

(2} Mew loans and borrowing;

(b} Pights issues, capital reductions and any form of fund raising;

(c) Amendments to DOGSE's Memorandum and Articles of Association;

(d) Jot ventures, mergers and acquisitions and assel sales of or by DOCEB;

{e) New businesses which am nof directly related to DOCSE’s core business; and
() Change of Board Directors and Signatories.

This is 1o facilltate &n early disposal of the trial of the matler as well as to have a clearer definition of the matters where participation and/or consent of
the Plaintiff need to be saught. The liberty for parties to apply to Courd in relafion to the Interlocutory Injunction is meinteined.

On 4 August 2014, the Plaintiff filed an application to strlke out the Company and DOCSB's countarclaim along with an affidavit in support on the
basls that the Company and DOCSB had ot filed its Reply to Further and Betler Particulars end a Reply fo Interrogatories by 17 June 2014
{*Plaintiff's Striking Out Application”.

On 13 August 2014, the Company and DOCSE filed Its reply to Further and Better Particulars and Affidavit in reply to the Interrogatories. The hearing
of the Plaintifs Striling Out Application was set for 8 September 2014,

On 28 Augusl 2014, the Company and DOCSB fiked its Affidavit in Reply o the Plaintifi's Striking Out Application. The Plaintiff had on the same date,
filed a second application to stike out the Company and DDCSB's counterclaim specifically on the issue of the Memorandum of Agraement ("MOA")
between Daya Vessels Limited ("DVL"), a subsidiary of Daya GGl Sdn. Bhd. {"DOCI'), which in turnis a subsidiary of our Company and SBM Installar
5.A.R.L Construction Vessel ("Plaintifi's Second Striking Out Application”). The hearing of the Plaintifl's Second Striking Out Application was also set
for 8 September 2014,

On 8 September 2014, the High Court dismissed the PlaintiiPs Striking Out Application upon hearing both parties submissions and lixed the hearing of
the Plaintiff's Second Striking Out Application for 25 September 2014,

On 25 September 2014, the High Court dismissed the Plaintif®s Second Striking Out Application upon hearing both parties submissions.
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B11 Other Litigations {cont'd)

{2) Kuala Lumpur High Court Sult No. 22NCC-90-03/2014 {Mark Leonard Midgley vs Daya Malerlais Berhed and Daya Offshore Construction
Scn. Bhd.) {cont'd)

The matter was fixed for full trial on 18 to 20 November 2014, Further to the case management of the Suit on 11 November 2014, the matter Is now
fixad for kull frial on 9 o 12 March 2015 with additional trial dates of 30 to 31 March 2015,

On 15 December 2014, the Plaintiff had served his application lor tha appointment of receivers and managers for DOCSB (“Application”), pending
determination of the trial of this litigation suit, which was fixed from 9 March 2015 to 12 March 2015 and 30 March 2015 to 31 March 2015, The
Application was fixed for Case Managemenl on & January 2015 and then fixed for a hearing on 12 February 2015, where the Application wes struck
out with costs awarded to Iha Defendants.

The trial of this |itigalion suil was completed on 19 March 2015 and fixed for decision on 28 Saptember 2015 whereln the Court alkowed part of the
Plaintifs claim and dismissed the Plainiiff’s claim for damages. The Court also dismissed the Defendant’s counlarclaim,

The Court granted the following crdars as per the Plaintiff's Writ and Statement of Claim:-
{1) Adeclaration, urder s. 41 of the Spacific Relief Act 1850 thet the Company had breached its obligations under the Shareholders Agreement;

{2) Consecuen io the aboves, an order that the Company do, pursuant to Clause 23.7 of the Sharaholders Agreement, cease to have:
(i} any voting rights in respect of any shares It may have in DOCSB; and
(i) any entitiement for anny of ils Directors to attend and vote at any meetings of the Board of COGSB and a querum for mestings of the Board
shall be gne (1) Director appointed by the other Party;

(3) That pursuant to the Shareholders Agreement, thal the Company do, within Ninety (90) Days from the date of onder, conduct & valuation of 80%
{4 million shares) in DOCSB and that the Plaintifl be al liberty to verify / counter such valuation by appointing his own valuers for the same;

(4) An injuction against the Company andfor DOCSB, their officars, agents, servants or whosoever, fram acting in breach (Jlurther breach) of the
provisions of the Shareholders Agreement; and

(5) Costs of RMS0,000.00,
(collectively “Judgement’,

In view of the nature cf the orders mentionad above, the Company's Gounsel orally applied for an interirn tay of llems (2) {i} and {jl) above. An inlerim
stay of the same was granted pending the disposal ol a formal stay epplication lo be within 2 wesks frorn 29 September 2015;

The Company instructed its sclicitors io immediately file an appeal against the Decision as well as an urgent stay of the execution of the orders
granted in the Decision which was duly filed on 13.10.2015.

The hearing of the formal stay application was held on 14 December 2015 whersin the Gourt granted an order for the stay of execulion and any
mvoceedings (if any) for the execution of the Judgment panding the decision / disposal of the appeal pending the appeal to the Coust of Appeal, and
made no order as o costs. The matter has been fixed for a Gase Management Conference on 25 Marsh 2016 in order for the Courl to fix a date for

the Apped hearing .

(b} Mamorandum of Agreement ("MOA”) betwoen Daya Vossels Limlted {"D¥YL"), 2 subsidiary of Daya OCI Sdn. Bhd. {'DOCI®), which in
turn Is a 67% owned subsidiary of the Company and SBM Installer S.A.RL Construction Vassal {"VESSEL")

On 7 Novembesr 2013, the Board announcsd that DVL, a 100% owned subsidiary of DOCI, which in tum is a 675 owned subsidiary of the Company,
allegedly enterad into the MOA with SBM in relation to the acquisition of one newbuild Diving Suppod and Construction Vessal ("DSGV®) named the
‘SBM Installer’ for a purchase consideration of USD1890 million, equivalent to approximately RM577 r:ilkon,

The salient terms of the MOA are as follows:
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B11 Other Lillgatiens (cont'd)

{b) Memarandum of Agrssment ("MOA") betweon Daya Vessels Limlted ("DVL"), a subsidiary of Daya OCl Sdn. Bhd. ("DOCI"), which in
turn Is a 67% owned subslidiary of the Company and SBM Installer S.A.R.L Construction Vessel ("VESSEL") (cont'd)

{) No deposit fs required.

{} An irrevocable on demand bank guarantse of 10% of the Purchase Price [Blank Guaranies") is to be issued in favour of SBM and called no eariiar
than 15 January 2013, by Fortress Bank or any other bank aceaptable 1o SBM ("Bank Guaranter”).

(iii) On delivery of the Vesss!, but no later than three (3} banking days after he date that notice of readiness has been given, as set out in Clause 5 of
ihe MOA, DVL is to pay the full amounl of the Purchass Price and all other sums payable on deflvery,

{iv) No later ihan five (5} banking days after the exccution of the MOA, DVL shall provide SBM with a parent company guarantee (*PCG") fram CMB
and documentary evioence that DVL has secured the necessary loan andfor equity funding in order lo allow it to purchase the Vessel ("Documentary
Evidence of Financing’).

{v) Should DVL fail to provide either the PCG or Documentary Evidence of Financing in accordance with liem {iv) above, SBM shall have the right to
cancel the MOA, and claim compensation for their direct lesses and for all expenses incuried in relallon to the transaciion, together with interest,

{vi) Should the Bank Guerantes not ba issued by the Bank Guarantor in sccordanca with ltem (i} above, SBM shall have the right to cancal the MOA
and cdlaim compensalion for their direct lesses and for all expansas incurred In rekation to the transaclion, 1ogether with Interest.

(vii) The Board of Direclors of the Company wishes to clarify theat:

{a) DVL had no intenlion to purchase the Yessel and as such has not attempted to mead any of the temns of the MOA.

{t) The MOA was signed withoul the knowledge or prior approval of the Board or board of directors of DVL.

{c) No shareholders’ approval of DVL was sought or given.

{d) The press release Issued by SBM on 11 November 2013 was inaccurate,

(2) OVL had notilied SBM to terminate the MOA.

{f) No daposits, Documentary Evidence of Financing or other forms of payment in accordance with the salient terms of tems i) and (iv) mentioned
ghove, have been made.

Having obtained legal opinions from Lee Ghoon Wan & Go and Clyde & Go respeclively, the Board dacided to make an announcement confirming all
the relevant 1acts of the matter and will sontinue to seek further legal advice.

{On 7 August 20ri4, the Board announced that DVL had through its sclicitors, recaived a lefter from SBM's lawyers dated 6 Avgust 2014 giving DVL
notice that SBM has appeinted its arbitrafor in relation to all disputes arising oul of and/or in connection with the MOA. DVL is to appoint its arbitrator
within 14 calendar days, failing which SBM shall take steps to appoint fis nominated arbitrator as sole arbitrator, DVL had appointed is arbitrator for
this matter and SBM had twenty eight (28} days from 20 August 2014 to serve ils pleadings.

On 28 November 2014, the Board announced thal DVL had through iis soliciiors, received a letter from SBM's lawyers daled 27 November 2014
satting out SBM's claims submissions {'Claims Submisslons’).

In the Claims Submissions, SBM is claiming for:

{i} Damages Ih the amount of United States Dollare Forty Million (USD40,000,000), equivalent 1o approximately Ringait Malaysia One Hundred and
Thirty Four Million (RM134,000,000), baing the difference betwesn the purchase price of the Vessel under the MOA of United States Dollars One
Hundred and Eighty Million (USD180,000,000) and the market value of Ihe Vessel as at the date of cancellation of the MOA being 21 February 2014,
being Undted States Dollars One hundred and Forty Milion (USD140,000,000);

{ii) British Paumd Sterling Twenty Nine Thousand and Eighteen (£29,018), equivalent to epproximately Ringgit Malaysia One Hundred and Fifty Three
Thousand {RK153,000), in legal costs and disbursemearits;
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Bi1

{b) Memorandum of Agreement ("MOA") between Daya Vessels Limited ("DVL"), a subsidiary of Daya OC| Sdn. Bhd. ("DOC!I"), which in
turn I8 a 67% owned subsidiary of the Company and SEM Installer S.A.R.L Congiruction Veasel ("VESSEL") (cont'd)

{iiiy Singapore Dellars Thidy Two Thousand Six Hundred and Fifteen (S$32,615), equivalent to approximately Ringgit Malaysia Eighty Four Thousand
{RMB4,000), in wasted third parly costs representing SBM's direct losses incured in connection wilh DVL's breach of the MOA;

{iv) Compound Intarest in accordance with Section 49 of the English Arbitration Act 1998, at such rate and compounded for such periods that the
tribunal considers just; and

(v) Gosls.

On 6 February 2015, DVL through its sclicitors, setved its defence submissions whilst on 10 March 2016, SBM served its reply submissions, together
with a request for further information.

On 19 May, DVL served its Response to the Request for Further Information together with DVL's own Hequest for Furlher Information.

DVL's case ie that the MOA was not validly sntered inlo and hes no contractual force (and was thus not breached). Having conducted a relatively
detailed marits review, DVL regards i3 posiiion to be strong and is robustly defending the arbtiration.

The ribunal has been constituted and parties have exchanged their submissions.The Tribungl had on 27 August 2015 thanked the paries for
agresing the timetable and haaring dates. The timetable provides, inter alia, for exchange of disclosure and witness statements, with the hearing to be
held on 14 - 17 December 2015 in London. The fribunal has arderad that the proceedings be bifurcated between a jurisdiction/merits phase and (if
relevant) & subsequent phase dealing with the extent of SBM's damages entitlement,

Dn 26 November 2013, the Company had announced that SBM and DVL have resolved their dispute as a result of which both pariies have mutually
consented lo terminade the Arbitration proceedings batween them in London and SBM has withdrawn its claim against DVL

Other Litigations {cont'd)
{c) Shah Alam High Courl Sult No. 22NCVC-480-10/2014 (T\deway Alliance Sdn. Bhd. v Daya O Sdn, Bhd.)

On 20 October 2014, Daya OCI Sdn Bhd {"DOCI") had raceived service of notice of an action being brought against il by Tideway Aliance Sdn Bhd
{Company No. 807144-M) ("Plaintiff") together wilh a copy of the sealed copy of the Wit and Stalement of Clalm ("Sult’),

The Plaintilf is claiming the sum of AM6,937,500 allegedly owing for senices allegedly rendered at the request and Instructions of DOGI. The
Plaintiff's claim in Ihe abovementioned civil sult was In relation to certain rock-dumping works and services allegedly provided 1o DOCL,

During the Case Managament on 14 November 2014, the follewing directions were given by the Court:
{iy DOCI was 1o file fts defence by 21 November 2014;
{iii} Tideway was tofile ite reply to the defence (if any) by 5 Decamber 2014,

On 21 Novernber 2014, in view of Ihe abovemantioned directions, DOCI filed its defence and counterclaimed AM132,539.14, general damages, cosls,
interest on all sums awarded unkil full and final setlement and such further andor other relief a5 deemed fit and just by the Court and Tideway filed its
reply to defence and defence to counterclaim on 3 Decemier 2014,

The litigation sut wes completed on 27 Augusl 2015 and fixed for decision on 26 November 2015 whergin the Coun granted part of Tideway's clalm
and awarded a total sum of Rh4,935,546.44 (the ‘Decision’).

On 16 December 2015, DOCI vide its solicilors filed & notice of appeal against the Declsion.

On 10 February 2018, DOG! vide its solicitors filed its record of appseal against the Decision.
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{d) Kuala Lumpur High Court Sult No. 23NCYC-58-10/2014 {Mark Leonard Midgley vs Daya Materiads Barhed and Tham Jool Loon and The
Edge Communicatiens Sdn. Bhd.)

On 3 November 2014, Mark Leonard Midgley {("Plaintiff) brought an action against our Company along wilh Tham Jool Loon and The Edge
Gommunications Sdn. Bhd. {collectively the *Defendants’) for alleged libel in relation to an article publishad in The Edge newspapear on 22 Saptember
2014. The Writ and Statement of Claim was served on our Company on 3 November 2014 wherain the Plaintiff, claims as follows:

() aninjunction restraining the Defendants, whether by themsaslves, thelr servants or agents ar otherwise from further making any other defamatery
statemants, remarks andfor publications against the Plairtiff;

(i} damages of USD5,000,000 for libel;

{3) sxemplary damages;

{iv) aggravaled damages;

{v) interest at the rate of 4% for the damages awarded;

{vi) cest (on anindemnily basis) to be paid by the Defendanls; and

(vil) such other, or further order or relief as is deemed eppropriate and proper by the Court,

On 8 December 2044, our Company filed and served its Defence.

Folowing the last Casa Management on 12 January 2015, the final Case Managemenl of this [tigation suit has bean fixed on 8 June 2015 and the
trial has been fixed on 15 June 2015 te 17 June 2015, Further, The Edge Communications Sdn Bhd served an application for stay proceedings
pending the disposal of the Kuala Lumpur High Gourt Suit No. 22NGC-90-03/2014 mentioned above and the said application was fixed for Case
Managament on 21 January 2015.

{On 1% March 2015, the Gourt granted a stay order and this litigation suit was pending the final dispesal of the Kuala Lumpur High Court Suit No.
22NCC-80-03/2014 mentioned abova, The matter was fixed for full trigl on 28th to 31sl March 2016,

Tha Company was noiified by its solicitors on 15 January 2018 thal the Plaintiff's solicltars were filing an application to discharge themselves as
saliclters for the Plaintiff and the application was fixed for & hearlng on 26 January 2016, The Company was further nofified by Its solicitors on 20
January 2018 that the Plaintilf had written o the Court requesling an exiension of time to instruct new solicitars , further time to comply with the
pratrial limetable and 1o adjoumn tha trial dates and fix revised irial dates.

The Plaintiff's solicitors’ application for discharge was transferred to be heard by the Registrar on 26 January 2016. The Registrar allowed the
Plalntifi's solicitors” discharge appkcalion bul directed paries to address the Judge on the exdension of time issue during the Final Case Management,
which was fixed for 4 February 2016 whare the Court granied the: Plaintiff a 2 weeks' extension of time to file all trial documents and granted an
unless order providing that any non-eompiliance by the Plaintiff wil result in the suft belng struck out and any non-compliance by any Defendant wil
rasult in them being precluded from calling their defence.

On 19 February 2016, the suit was struck out following the Plainiifi's non-compliance with pre-rial case managemant directions. Costs of RMB5,000.00
was awarded to the Company and Tham Jool Loon as well as RM5,000.00 to the Edge Communications Sdn Bhd {colleciively *Casts"), which are to
be paid forthwith;

The Court granted the Plairtiff iberty to file afresh subject te the Plaindff paying the aforezald Costs Lo the parties as ditected.

The solicitors of our Company are of the opinion that our Company has a good anguable case for defence against the Plaimtiff based on instructions
received and evidence reviewed thus far provided that our Gompany is able to lead the necessary oral evidence and documentary evidence during the
Trial of this lltigation suit,

B12 Proposed Dividends

Tha Board of Directers did nol recommend the payment of any dividends for the financial year endad 31 Becember 2015,



B13 Basic earnings per share

Nel (ioss)/profit for the period attributable to
ordinary aquity hoklers of the company {RM0CO)

Weighled average nurmber of shares inissug ('000)

Basic sarnings per share {sen)

DAYA MATERIALS BERHAD
{Company No: 836357-W)
{Incorpotated in Malaysia)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
c'i,i'ﬂ“ YEAR CURRENT YEAR
qUeamer  CORRESPON-  YEARTODATE ~CORRESPOM-
DING QUARTER DING PERIOD
31.12.2015 31.12.2014 31122015 31.12.2014
{37,142) (48,562) (18,643) {35,182)
16725% 1,494,500 1,857,052 1.306,277
(2.22) (3.41) (1.13) (2.52)

No ftem, transaction of event has arisen in the interval between the end of the financlal year and the date of this report which has dilutive effect on the
ordinary shares. Hence, diluted eamings per share is not presented.

The following amounts have been included in amiving
at profil bafore lax:

Finance costs

Depreciation on property, plant and equipment
Depracietion on nvestment preperly
Amortisation on intangible asssts

Allowanee lor knpairment loss

Rantal expense

Property, plant and equipment written off

Fair value loss on marketable securities
Unrealised foreign exchange losses
Gain/(Loss) on disposal of property, plant & equipment
Realised foreign sxchange loss

2nd zfier crediting:

INDIVIDUAL GUARTER
CURRENT PRECEDING
YEAR IEA
QUARTER  CORRESPON-

DING QUARTER

31.12.2015 31.122M4

RAM'000 RM'000
4,868 3,241
4796 3,900
2 !
240 205

0

1,024 (1,6589)

B14 Additional disclosurs as per Appendix 9B , Part A, Note 18 of Burea Listing Requirament of Bursa Malaysia Securities Barhad

CUMULATIVE QUARTER
PRECEDING
CURRENT YEAR
YEARTODATE CORRESPON-
DING PERIOD
31122015 31122014
RNI'000 RN1'000
12,234 10,374
18,074 13,263
5 7
658 305
0
1,050 (1,610)
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B14 Additional disclosure as per Appendix 9B , Parl A, Note 16 of Bursa Lisiing Requirement of Bursa Malaysla Securitles Berhad

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
el YEAR CURRENT YEAR
QUARTER CORRESPON- YEARTODATE CORRESPON-
DING QUARTER DING PERIOD
31.12.2015 311220014 31.12.2m5 31.12.2014
RM'000 RR'000 RW'000 RM'000
Interest income 979 280 1,688 1,048
Rental income {342) 133 664
Dividends Income (397} -
Revarsal of allowanes {or impairment loas - . 202
Unrealisad foreign exchange gains {27,221) (415) (207)
Realised foreign exchange gains (2,667) (185)
Gain on disposal of property, plant & squipment {1,123) (1,659) (1,050} {1,610)
Gain on disposal of a joint veniure company {76) - . .
Gain on disposal of irvestment property 873) 76

Fair value gain on finenciel assets at fair value through profit or loss

(188)

Excepd as disclosed above, lhere is no any impairment of other assets and gain or loss on derivatives.

B15 Raalised and Uneaallsed Profits

On 25 March 2010, Bursa Malaysia Securitios Berhad issued a directive 1o all listed issuers pursuant to Paragraphs 2.06 and 2.23 ol Bursa Malaysia
Securfiies Berhad Main Marked Listing Requirements. The directive requires all listed issuers to disclose the breakdown of the unappropriated profits
or accumuleted losses as at the snd of the reperling period, into realised and unrealised profits or lossas,

On 20 December 2010, Bursa Malaysia Securities Bethad further issued guidance on the disclosure and the format required.

The breakdown of the refained eamings of the Group as at the reporting date, itto realised and urreaiised profits, pursuant to the directive, is as

follows:

Total retained e@amings of DMB and its subsidiaries:
- Raalised profits
Unrealiged profits
Less: Consolidated adjustments

Total group retained samings as per consolidatod accounts

# Tha comparziive amounis have been reclassified to conform with audited linancial statement's prasantation.

CUMULATIVE QUARTER

AS AT AS AT
31.12.2015 31.12.2014#

RM'000 RM'000
67,898 74,541
18,568 15,379
96,465 80,020
(55,843) (38,005)
30,622 51,005
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B15 Realised and Unrealised Profits (cont'd)

The breakdown of the retained profits into raalised end unrealised is presented in accordance with the diractiva issued by Bursa Malaysia Securlties
Berhad dated 25 March 2010 and prepared In accordance with Guidance on Special Matter Mo, 1, Determination ol Reslised and Unrealised Profits
and Lessess in the Cantext of Disdlosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malayslan Institue of

Accountants.

The disclosure of realised and unrealised profils above is sclely for complying with the disclosure requirements stipulated in the direclive ol Bursa
Malaysia Securilles Berhad and shauld not be applied for any ofher purposes,

B16 Auditors' Report on Praceding Annual Financial Statsments
The auditors' report on lhe financial statements for the financiel year ended 31 December 2014 was ungualified.
By Order of the Board

Tham Joci Loon
Exegutive Vice Chairman

Date: 29 Febtuary 2016



